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After reports clearly indicated that the States had run out of funds for expenditure on wages 

and materials for the MGNREGS, the Government announced ₹10,000 crore in additional funds as an 

interim measure. Though allocated on November 5, the scheme’s financial statement as on November 

25 still showed a negative net balance of ₹9,888 crore indicating that the balance sheets were in the red 
in 24 States and Union Territories. This means that the fund crunch suffered by the scheme due to high 

demand and a low budgeted outlay in the Union Budget for this financial year, continues. The high 

demand is an indication of the extended effects of the pandemic in rural areas, and a continuing lack of 

funds will hurt any further demand for work in such areas besides of course delaying payments for those 

who have already completed work. The impact of the lockdowns during the pandemic has continued to 

depress employment levels and rural wage incomes, which is why the MGNREGS has proven to be a 

popular avenue for employment and wages. In fact, even during the economic crisis during the 

pandemic, the rural sector sustained the poor by providing them guaranteed work through the scheme. 

The delays in payments and the lack of funds have contributed to an estimated unmet demand to the 

tune of 20% in Bihar, Telangana and Gujarat, according to activists tracking the implementation of the 

scheme. As the scheme guarantees income for 100 days of work, many households get a reduced 

number of workdays for which they are paid — a situation that should not be tenable. 

 

The budgeting for the scheme by simply fixing a nominal increase from the original Budget 

estimate in previous years is a flawed method. If anything, the outlay must be tied to revised/actual 

estimate of expenditure for the scheme each year — in the case of 2021-22, the total allocations were 

₹73,000 crore, much lower than the ₹1,11,500 crore as revised estimates in expenditure in 2020-21. 

Nearly a quarter of the allocation for the current financial year was also tied to meeting the liabilities 

from previous years. Clearly, the scheme suffers from a budgeting problem that has hampered its 

proper implementation despite its popularity, and this needs to be rectified. The Union Government has 

done the right thing in continuing till March 2022, its free foodgrain ration scheme, the Pradhan Mantri 

Garib Kalyan Anna Yojana, that was launched as part of the COVID-19 relief packages — the fourth such 

extension. This was an acknowledgment of the need for the scheme to support poor families in a 

recovering economy. Considering that the MGNREGS acts as a robust lifeline as well, it will be prudent 

for the Government to make up the shortfalls in the allocations quickly. 

 

 run out (phrasal verb) -be used up, dry up, be 

exhausted, be finished; have none left, have no 

more of, be out of. 

 interim (adjective) – provisional, temporary, 

intervening, transitional. 

 measure (noun) – action, step, procedure. 

 balance sheet (noun) – a summary of the 

financial balances; account book. 

 in the red (phrase) – in debt, in deficit, owing 

money, in arrears, showing a loss. 

 cash/funds crunch (noun) – an acute shortage 

(or “drying up”) of cash/funds. 

 budgeted (adjective) – allocated, allotted, 

provided. 

 outlay (noun) – expenditure, expenses, 

spending. 

 extended (adjective) – prolonged, protracted, 

long-lasting, long-drawn-out. 

 lack of (noun) – absence, unavailability. 

 besides (preposition/linking adverb) – in 

addition to, as well, apart from. 

 of course (phrase) – certainly, definitely, 

absolutely; obviously, clearly. 

 depress (verb) – slow down, reduce, diminish. 

 avenue (noun) – direction, route, path (to 

make progress toward something). 

 in fact (phrase) – actually, really, in reality. 

 sustain (verb) – support, keep up, prop up, 

shore up, bolster. 
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 contribute to (verb) – cause, bring about, lead 

to. 

 unmet (adjective) – (of a need, requirement, 

or condition) not achieved; not satisfied; not 

fulfilled, unmatched. 

 to the tune of (phrase) – amounting to. 

 activist (noun) – a person who supports a 

political or societal change/cause. 

 implementation (noun) – execution, 

enforcement, imposition. 

 household (noun) – family, house. 

 tenable (adjective) – defensible, justifiable, 

defendable, supportable, sustainable, 

acceptable. 

 flawed (adjective) – defective, faulty, 

distorted, inaccurate. 

 if anything (phrase) – on the contrary even. 

 tie (verb) – join, connect, link. 

 quarter (noun) – a period of three months 

(considered as one-fourth of a year). 

 liabilities (noun) – financial obligation, debt, 

indebtedness, debit. 

 hamper (verb) – hinder, obstruct, impede. 

 foodgrain (noun) – a grain (rice, wheat, etc.) 

produced for human consumption. 

 ration (noun) – the practice of having a fixed 

allowance of food, esp. a statutory one for 

civilians (particularly in time of scarcity or 

soldiers in time of war); allowance, allocation, 

allotment. 

 Pradhan Mantri Garib Kalyan Anna Yojana 

(PM-GKAY) (noun) – The Pradhan Mantri Garib 

Kalyan Anna Yojana scheme was part of the 

Centre’s initial COVID-19 relief package, back 

in March 2020 when the first lockdown was 

announced. It provides for 5 kg of rice or 

wheat per person per month to be distributed 

free of cost to the 80 crore beneficiaries of the 

National Food Security Act. 

 relief (noun) – (financial) help, aid, assistance, 

succour. 

 acknowledgment (noun) – acceptance, 

admission, recognition, realization. 

 robust (adjective) – strong, powerful. 

 prudent (adjective) – wise, sensible, careful/ 

far-sighted. 

 make up (phrasal verb) – compensate for, 

make recompense for (something deficient). 

 shortfall (noun) – deficit, inadequacy, 

deficiency. 

************************************************************************************* 

 

Since its onset in 2017, the GST regime to subsume multiple State and Central levies was criticised for far 

too many tax rates that were amenable to creating complications instead of simplifying taxation. The 

Government had hinted that rates could be reviewed once the system stabilised. Now, with GST in its 

fifth year, the Government has assessed it is about time to consider a reboot, partly because revenues 

are falling short of expectations, despite healthy monthly collections. Next month, a Group of Ministers 

set up by the GST Council is expected to propose changes, including merging slabs, with a road map for 

immediate, short- and medium-term changes. This mandate marked an expansion of its initially stated 

task of rationalising tax rates to bolster revenues. To recap, there are eight effective GST rates, including 

zero on essential goods, standard rates of 5%, 12% and 18% for most goods and services, and a 28% tax 

plus GST Compensation Cess on sin or demerit goods. Special low rates are specified for jewellery, 

precious stones and supplies to exporters. 

 

The effective tax rate under GST has slipped from the original revenue-neutral rate of 15.5% to 

11.6%, which Finance Minister Nirmala Sitharaman said occurred due to rate cuts effected across 

categories since 2017. Quite a few stemmed from the GST’s hasty beginning and errors in the initial 

rate-setting. The Council continues to resolve genuine hardships this created for industry segments, but 

the constant tweaks have also altered the original revenue dynamics envisaged. The 18% tax rate, levied 

even on insurance premium payments, now accounts for the largest taxable turnover, as a National 
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Institute of Public Finance and Policy (NIPFP) paper points out. Reducing the 18% rate or merging it with 

the 12% slab will thus entail revenue losses that would have to be offset by hikes in the lowest and/or 

highest rates. The NIPFP has suggested a structure of 8%, 15% and a 30% rate for sin goods, to protect 

revenue concerns while minimising the need for a sharp hike at either end of the spectrum and leaving 

special rates untouched. This may be less contentious than raising rates on bullion, reportedly proposed 

to the GoM, which could only spur tax evasion. Sequencing the implementation of new rates and 

avoiding far-too-frequent rethinks would be critical to minimise disruptions and engender investor 

confidence. The Council must also urgently address data limitations flagged by the NIPFP. For several 

months this year, the Government did not reveal returns filed by taxpayers even as it claimed GST 

collections reflect recovery and improved compliance. Also, many GST rate cuts that triggered the 

current resource worries were aimed at pandering to regional considerations ahead of critical elections. 

With key State polls soon, the Government’s resolve to carry out a hard reset on GST rates now may be 

tested. 

 

 onset (noun) – start, beginning, arrival. 

 regime (noun) – system. 

 subsume (verb) – include, incorporate, absorb, 

encompass. 

 levy (noun) – tax, tariff, excise, toll, fee. 

 far too (phrase) – way too, much too. 

 amenable to (adjective) – susceptible, 

responsive, reactive. 

 complication (noun) – difficulty, problem, 

issue; obstacle, impediment. 

 stabilise (verb) – reinforce, fortify, strengthen, 

secure, make stronger. 

 taxation (noun) – the act of levying or 

imposing a tax by a government/the taxing 

authority. 

 reboot (noun) – reset, re-establishment. 

 fall short of (phrase) – fail to meet/reach; be 

deficient/inadequate/insufficient. 

 set up (phrasal verb) – create, start, begin, 

initiate, institute, establish. 

 road map (noun) – schedule of a (complex) 

program. 

 mandate (noun) – instruction, direction, order, 

requirement. 

 mark (verb) – indicate, signify, represent, 

denote. 

 expansion (noun) – increase, growth, 

development. 

 rationalise (verb) – streamline, make more 

efficient, hone, simplify, reorganize. 

 bolster (verb) – strengthen, support, 

reinforce/buttress. 

 recap (verb) – summarize, sum up. 

 GST Compensation (noun) – Under the GST 

law (In India), state governments are 

guaranteed full compensation for any revenue 

loss for the first five years after the 

introduction of the goods and services tax 

(GST) in July 2017. The compensation is a gap 

between actual revenue collected and 

projected revenue. 

 compensation (noun) – payment, repayment, 

settlement (for loss/damage).  

 cess (noun) – a form of tax charged/levied over 

and above the base tax liability of a taxpayer. A 

cess is usually imposed additionally when the 

state or the central government looks to raise 

funds for specific purposes. 

 sin/demerit goods (noun) – goods which are 

deemed/considered as harmful to society and 

individuals, for example alcohol and tobacco, 

etc. 

 luxury/upmarket goods (noun) – goods which 

are deemed/considered as expensive ( & non-

essential) and are associated with wealthy or 

affluent people, for example luxury jewelry, 

watches, designer apparel and footwear and 

luxury travel goods, etc. 

 slip (verb) – decrease, drop, decline, slump, 

tumble, plunge, plummet. 
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 due to (phrase) – because of, owing to, on 

account of, as a result of. 

 rate cut (noun) – a decision by a central bank 

(like RBI in India) to reduce its main interest 

rate to the banks (like SBI, ICICI & etc in India) 

when these commercial banks get money from 

the central bank. Once this rate goes down, 

the banks are in a position to give loans at 

lower interest rates to individuals and the 

industry. 

 stem from (phrasal verb) – originate from, 

arise/come from, emanate from. 

 hasty (adjective) – hurried, rapid/quick; 

reckless, ill-considered, ill-advised. 

 hardship (noun) – distress, suffering, affliction, 

trouble. 

 tweak (noun) – adjustment, modification, 

alteration, change, adaptation. 

 dynamics (noun) – basic/fundamental cause or 

force that triggers change within a system. 

 envisage (verb) – expect, intend, propose, 

envision, contemplate. 

 account for (phrasal verb) – constitute, make 

up, comprise, form, represent. 

 National Institute of Public Finance and Policy 

(NIPFP) (noun) – The National Institute of 

Public Finance and Policy (NIPFP) is a centre for 

research in public economics and policies. 

Founded in 1976, the institute undertakes 

research, policy advocacy and capacity building 

in areas related to public economics.   

 point out (phrasal verb) – identify, mention, 

indicate, draw attention to. 

 entail (verb) – necessitate, make necessary, 

demand, call for, require. 

 offset (verb) – even up, counterbalance, 

equalize, neutralize; make amends for, 

compensate for. 

 spectrum (noun) – wide range of something; 

scale, scope, ambit. 

 untouched (adjective) – unaffected, 

unchanged, uninfluenced, unspoiled, 

undamaged. 

 contentious (adjective) – controversial, 

disputable, debatable.  

 bullion (noun) – gold/silver in bulk quantity. 

 reportedly (adverb) – supposedly, seemingly, 

apparently, professedly, ostensibly, 

purportedly. 

 spur (verb) – stimulate, encourage, prompt, 

galvanize. 

 tax evasion/terrorism (noun) – an illegal 

action in which a person or company purposely 

avoids paying a true tax liability. 

 sequence (verb) – arrange (in a specific 

method). 

 implementation (noun) – execution, 

enforcement, imposition. 

 rethink (noun) – reconsideration, review, re-

examination, reassessment, re-evaluation. 

 disruption (noun) – disturbance, interruption, 

obstruction. 

 engender (verb) – cause, give rise to, bring 

about, produce, create, (a particular feeling, 

atmosphere, or situation). 

 address (verb) – tackle, deal with, attend to, 

try to sort out. 

 flag (verb) – indicate, identify, point out. 

 reflect (verb) – indicate, show, display, 

demonstrate, reveal, exhibit. 

 compliance (noun) – conformity, observation, 

adherence. 

 trigger (verb) – cause, produce, bring about, 

prompt. 

 pander to (verb) – to do or say something to 

satisfy someone or someone’s (wrong) desire 

in order to get some advantage/benefit from 

it; satisfy, fulfil, indulge, gratify, soap. 

 consideration (noun) – factor, issue, point, 

concern, aspect, facet, feature. 

 resolve (noun) – decision, resolution, 

intention; determination. 

 carry out (phrasal verb) – conduct, perform, 

implement, execute, bring about.  
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